
The short-term outlook is set within a global macroeconomic environment strained by high energy prices, rampant inflation 

and the increasing likelihood of recession in some key economies. Longer term, the energy transition will drive consumption 

growth, led by the U.S. as demand from energy transition projects supported by the Inflation Reduction Act of 2022 

materializes. We expect the supply response to lag, however, on a thinning pipeline caused by dwindling exploration budgets 

and a dearth of significant discoveries.

We expect copper demand growth to be suppressed into 2023, causing the refined market surplus to widen and our 

estimate of the annual average three-month price to be the lowest on our rolling five-year forecast horizon.
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Elevated copper exploration budgets over the past several years have not led to a meaningful increase in the number of 

recent major discoveries. While copper reserves and resources have increased by 50 million tonnes compared with our 

analysis last year, most of the increase came from assets discovered in the 1990s.

Exploration and Development

Copper exploration's total budgets increased 21% to $2.79 billion in 2022, its highest level since 2014, driven by strong 

prices through 2021 and into the start of 2022. Budgets for copper are very much focused on Latin America, which hosts 

the largest reserves.

Copper exploration budgets by region, 2022 (%) Current copper reserves by country (%)
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Current in major discoveries (Mt)

Year of Discovery

Chile

US

Peru

Australia

DRC

Mexico

Russia

Canada

Indonesia

China

Rest of World

Rest of World

Pacific/ Southeast Asia

Africa

Canada

Australia

USA

Latin America

2%

6%

8%

14%

15%

43%

12%

Copyright © 2023 by S&P Global Market Intelligence, a division of S&P Global Inc. 

spglobal.com/marketintelligence



Operations

Over half of all primary, active, late stage and producing assets can be found in Latin America or Eurasia. While nearly 

one-third of the assets is located in the latter, Latin America still leads global production volumes by a large margin, 

thanks to larger-scale, tier one assets.

Active late-stage and producing copper projects

2022 Copper production ranked on total cash cost (¢/lb)
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A global economic slowdown, combined with the ongoing ramp-up of new supply, will loosen the concentrate market 

balance and lift treatment and refining charges to $90/t in 2023

Treatment and refining charges ($/t)
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Data as of December 2022. 

f = forecast

Source: S&P Capital IQ Pro platform by S&P Global Market Intelligence.

S&P Global Commodity Insights produces content for distribution on S&P Capital IQ Pro.
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Know what's ahead of the copper market 





Monitor the copper market within the broader macroeconomic environment and review our five-year 
supply, demand and price forecasts with our monthly Commodity Briefing Service for Copper.

Review the performance and profile of copper producers with our in-depth financials and asset level 
data. All from a single source - S&P Capital IQ Pro.

To learn more, contact: market.intelligence@spglobal.com

spglobal.com/metals-and-mining

SPGMI -1722 | 0123


